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Of the items reported this week,l;lfinds one —- that on 25X1
anti~US feeling in Bolivia (p, 2) ~- particular interest.

CURRENT DEVELOFMENTS

NORTHERN AREA: Unrast among Mexican railway workers is being ex-
ploited by the Commmists (p, 2).

CENTRAL AREA: In Venezusla, the government is attempting to win
laborts confidence (p, 2).

SOUTHERN ARPA: In Bolivia, disappointment over failure to receive 25X1
5 economic aid has increased anti-US feeling (p, 2), | .| |
: ' 25X1
25X [in Peru, Odria’s presidential campaign is meeting
| with Increased resistance (p, 3). In Argentins, despite its recent

victory in four provincial elections the administration continucs
gradually to lose political strength (p, 4).
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1.

MEXICO: Unrest Amon Railway Workers
rest and discension in uhs Sindicato de Trabajadores

Perrccarrilercs (railroad workers) are, as charged by pro~adminis-
tration forces, being stirred up and expleited by ths Communists,
Commnist lsaders, by supporting these long-standing political and
gconomic grievances, have attracted a substantial following in the
Sindicato. Its pro—government Exscutive Committee, recognizing the
posaibility of unrest being turned to UGOCH-Commmniat advantage,
is now bargaining with the government to submit to the seconomic
demands of the dissidents, ostimates that the government and
Executive Committse will succeed in "taking the wind out of the
8ails® of tho Communist agitators by a gereral wage increase in
the near future,

VENRZURIA: Potroloum Strike Averted

The governing junta has averted a threatensd industry—
wido strike of Venesuelan petroleum workers by granting wnespectedly
1ibhoral concassions to lzbor, In a conferonce 29 larch between the
junta and union reprosentatives, the labor loaders agreed tc halt
the strike machinery set in motion 25 March when they filed the
prescribed 120~hour strike notice, The junta in turn has agreed
o 1ift the restrictions impossd in the wastern oil fields 28 ¥arch
(i.e,, closing of syndicate headquarters, prohibition of syndicate
activities, and dstention of labor loaders}; to consider the pessi+~
bility of asking the companies to continue informal discussion of
wage scales and commissaries; to lssue a decree upholding the
grievance procedure provided in the collective labor contractis
{a procedure which had recently been mullified by 2 decision of
the Socond Superior Labor Court); and to uphold any court decision
favorable to labort's right to introduce demands,

The appeasement of lsbor implicit in the govornment 's
concessions sppears to exceed the immediate requirements of the
situation, If ths government®s only purpose had been to prevent
a strike, the steps previously taken {the declaration that such a
strike would be illegal, and the detention of lsbor leaders) would
probably have boen sufficient, However, it is apparent that the
junta 48 no longer satisfied to depend solely upon repressive meas-
ures in dealing with lsbor problems; and, fearing labor unrest duo
+o unemployment, snd perhaps looking aheesd to elactions, ths junta
is attempting to win the confidence of labor, Cn the other hend, as
long as the junta insists upon keeping the labor organizations decen=
tralized, it will be difficult to dispel their hostility towards the
government,

BOLIVIA: Anil-IS Feelins Increases
Disappointment over iailure to receive additional US eco~
nomic aid during recent months has increased anti-US feeling in
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Bolivia, This feeling was illustrated by the sharp reaction of the
Bolivian press to Assistant Secretary Miller's racent Philadelphia
speech, Ever since the beginning of Bolivia's current economic
erisis, Bolivian officials have encouraged the public to look to

US aid rather than to measures that might be taken by Bolivia
itself, The Fareign Minister sven dreamed up a "Miller Flan" as

4 suggested Latin American counterpart to ECA Wkiy, 21 Mar 50), 25X1
Consequently, public hopes had been built up exaggerated de—
gres prior to Mr. Miller's speech. While the immediate reaction
has been one of somewhat angry disappointment, ths ultimate effect
could be to put US-Bolivian relations on a soundsr basis than would
have been possible had the Bolivian public persisted in its very
unrealistic hopes for US aid, :

25X1

PERU: Odria's Presidential Ca ign Meots With Increased Resistance
8 presidential campaipgn is mae wi crease
resistance. Various political groups and military elements vigor—
ously oppose Odria’s arrangements for the election scheduled 2 July
1950 and especially his dolay in resigning from office as required
by the Constitution Pklies, 7 ¥ar and 17 Jan 50), Disunity
among Odria’s om fo rs has also becoms apparent; and a sub-
stantiel portion of the electorate, already restricted by the dis-
enfranchisement of the Apristes, evidently intends to abstain from
voting, Purther, Odrfa has not yet cbtained the support he expected
from the Unidn Revolucionaria, the largest legal party, Bacause
of these difficulties, he may be forced to hand over his office to
some trustworthy colleague some time 4in advance of the elections
and possibly even to postpone them, In any casa, political condi-
tions can be expected to becoms considerably more unsettled prior
to elections, Hevertheless, as long as Odria retains the support
of the majority of the armed forces and of influential groups such
as the "Independent® Senators, his chances of election are still
quite good, .
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6. ARGENTINMA: Provincial Klections
The most recent evidence that the gradual loss of polit-

jcal strength by the Perdn aduinistration is continuing is found in
the slight losses in voting strength sustained by Peronista candi~
dates in four recent provincial elections, Even though administra=~
tion candidates won these elections, the administration == which
remains vulnerable to the loss of vital labor support -« may be
sxpectad to continue to try to reverse the declining trend, perhaps

more vigorously than before, in anticipation of the presidential

elections of 1952,
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e Curvent Situation in Surinam

{Sumsary =~ Under vhe nww inbterim conutitution of 20 Janmvary
16950, Surinem now hss the right to mansge 1ts own domestls
s#fairs. The cconomic outlook appears isss fevorsble, The
Tuboh army garrison and small forte of native policemen
sontinue te be of no military lmportance, There has been
20 movement of a leftist or other svbversive character,
Surinam's efforts to obtain meubership in the United Hations
Poomomie Commission for Iatin America (FCIA) aro beimg en~
rouraged by the hows goverment.

< US security interests have not been affscted
by recent developments in Surinam,)

Poli‘ical

) ‘e mosh important development in recent months was the prommliga™
tion 120 Jarwawy 1950} of a mew interim constitubion for Surinam, The
bill. as £inally approved by the Surinam Staten and the Nstherlands
Stat s Ceneral, omits the provision requiring mandsvory puwblic support
of p ivate schools which arcused such controversy when ths deafi LI1L

w48 st‘§ submitted for Surinamts approval in July 1949 Wiy, 25X 1
1 ¥ov 49).

“he new constitubion is an "interim order® since precsat plans
envisags an eventual change in ths legal relationships of tho lether—
tands and its Wostern RHemlsphere possessions, Iow that the satitlement
with ‘ndonesia has besn concludsd; the Hethsrlands can concentraie
atte dion on the problem of relations with lts Caribbean possessions.
Iopdisations ave thabt the govermment of the Hetherlands, adepting a
“mor: enlightened approach® in its colonial policy, contemplates the
eresiion of & Kew Kingdom which will inclwde thres "equal® partners ===
the ‘stberlands, the Netherlands Antilles; snd Surinam, The new cor~
stitotion 48 a proliminary step in this divection, The definitive
reguation of the strusture of the Kingdom and its relationship, if any,
with the Fetherlamds-Indonesian Union will bs discussed at a round table
eonfrvence scheduled for duly.

Yeanwhila, under the torme of the interinm arrvangement, Surinam
gets the right to manage its cwn domestic affairs, with the Hetherlsnds
govs:nment continuving to administer matters relating to foreigm rela=
tion:, deferse and trado with the rest of the smpire, Responsibility
for poverrment, wnich formerly rostsd solely with the Crow-appointed
Gove: mor 18 now shaved by the Govermor and a cobinet compoued of at
ieass wins ministers, fThe constitution provides for ministerial re~
gponibility 2o a Staten of twenby-ons monbers olatted directly by the
peop s, In addition, there is a provision for the sppoivtwent by the
Gove-nay of a Sive-man advisory couwreil, charged with glving advice
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relative to laws proposed by the Governor or the cabinet, docrecs of the
Govarnor, and 21l other matiers on which its opinion may be requesiod,

Hconomie
TG economic condition of Surinam appears less favorsble than 34
4id five months ago, It is possible that production ab the largest of
the throe bauzilte mines will be reduced by oms third im 1950 because of
dgereased US demand, If thio happans, the loss of dollar incoms pesuli~—
ing £rom decrszsed sxports will have an adverse effect an the counbry s
suonomy, bub no soricus wemployment gitustion may be expecied since

the ndnes ave 20 mechanized that even at the peak of produetion thay
ompley Ises than 3,000 patives, FEwen if there is a cut~back in produc~
Slon, 1% is not likely thed 3% will bs g lasbing ome in view of ths fact
that alwninum has now been pub on the US list of stratogic materials for
ateckplliing begloning July 1950,

#he output of gold (the one other mireral of importancs) conbimmes
to Gecline in spite of the goverrment borms for evary gram produced, The
econozic outleol is somewhnl move favorable for the masn ageiouitural ex~
pord, rice, bub even hove the curvent low price of rice in the world markel
is not a sowee of encowragoment o Surinam producers, In two of the
smllsr industries -~ citrus frodt and tiuber and plywoed =« the advorse
effects of the dovgluation of the Notherlands guildsr will continue o bes
folt fopr some time, Theso industries were the havdast Wit by this devalu~
atior, since thoy depend slmost smelusively om the Hetherlands wavitet,

R sl o

22 opall Dubtch ary garrison in Parcmmribo and the very small native
polics force continue to be of mo political or pilitary significance,

S AT

o movement of a Jeftist or othor suiversive charseter i lnom to
exist in Surdnam,

Inter mtional

sarinem dows net carey va internationsl. relations, since a1l matbers
relaiing o its forelmm affaives sre administorsd by the Hetherlands govern~
mend, Surinem has expressed interest in noubership in the United Mations
Heonrzie Gommissoicn for Lubin Amsrica {ECGIA), howsver, and at the 1649
weoting of that bedy in Hswana tho Duteh delegate officially yequested the
inclvsion of Svrinam in the Commission, {(Although at present no colenial
posseasions ars mesvers of ECLA; dependent territories are allowsd undew
the fsrms of veference of the Comnlission To become associste monbers with
no vebing privileges,) Through such negbership, Surinam hopes 4o obbain
the odvambages of any technicsl studises which Ay bo made by EOIA and
alsy Yormiga scholarships fov Surinsm technicians,

wan people of Surinan condimge o bo favorably ‘disg;mmci wowrd the US,
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Thoe Current Situation in Haiti

(Summary — The Estimd regimo is reasonatly well in control
of the political situabion, BHaiti emperienced a relatively
prosperous year during 1949 and the financial outlook is
improving, The srmed forces are loyal. Comminist activity
is at a standstill, Friction with the Dominican Republic
continues to dominate Haiti's internstionsl relations,

== The fact that Haiti, in the face of Dominican
interference in its internsl affairs, resorted to the
inter-American machinery and obtained some satisfaction is
& gain for US sscurity interests to the extent that rela~
tions botwoeen the two coundries are improved,)

Politieal

@ Batimd regime is reasonsbly well in conirol of ths political
situation. Following the Novermber student strike, effective opposition
vas suppressed while revelation of a Domdnican—supported plot to azsassi~
nate government leaders last Decerber won new adherents for the adminis—
tration, Tn Jamuary, when a now Chamber of Deputies was elected, the
government’a "offiecial” candidatos wera virtuslly unopposed, The admin~
istration'’s prestigs has also been increased by the International
Exposition, a source of national pride, Army leaders, whose support is
necessary for Esbimé's continmence in office, are cooperating fully with
ths president, estimates that the governmentts stability has been
improved and tha © political situation will remsin calm dwring the
coming months,

Beonomic
T THaiti experienced a relatively prosperous year during 1649, Concur~
rent with generally accolerated commercial activity, employwsnt increased
and wages rose, The only noteworthy adverse features in the eoonomic
alination have bsen lower prices for caczo and bamanas and the resultant
sexious curtaliment of production of theses commodities, Shipments of
bananas, for exuupls, at onc time Haiti's second export orop, declined
from 7 million stems in 19(7 %o just over 2 million stems during the

past year, and tho downward trend is continuing, With the exception of
ban2nas and cacao, however, ths outlook for the produstion and disposal
of Fai%i's export commodities during the current fiseal yoar is favor-
able, Shipments of ths two principal export crops, coffes ($3.7 million)
and sisal ($9,5 million), represented an inorease in walue of 28 percent
and 15 percent, respectively, over 1948 as a result of favorsble weather
and marketing conditions, It is anticipated that the larger~than-average
12:9-50 coffee crop will be sold at advantageous prices, and the market
for Haiti's slowly expanding sisal production appears firm, The
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International Exposition, while it probably will not be & finsncisl suce
¢e8s, has contributed to the prosperity of the country by creating jobs,
gvimulating tourism, and effecting permanent and necesgayy improvonents
in the capital city, Bespite the abovs~average mubor of tourists,

the cost of living has showm a slight downmapd tendency during recent
montha, International trads was carried on at the sams high level as
in the preceding year, Bocause of increased dompstic consumption, the
volume of erxports was somewhat reduced although their value remained

Hoitl than In 1948, and the value of merchandiss importsd fell from
$32.2 million in 1948 to §31.4 sillion, Foreign currency holdings
appear adequate snd no exchange difficultiss ars expected,

The finaneial outleok for the country is improving., The Inter—
national Exposition, which heretofore constituted a hoavy drain (about
$6 million) on the hard~pressed treaswy, is now practically complated,
Although government expenditures excendsd by $2 miliion record roceipts
of $16.6 million, these expenditures ineluded over $2 million for dobt
enortization, The 19l,9-50 budget is the largest in the country s
hiatory, and it is estimated that government revenues will continue at
their present high level during $he current year, 'There ars no factors
in the present situation which ars likely, during the next few menths,
to impair sericusly the generally favorsble economic ocutlook,

Mlitazy

““’fg armed forces are, as a whole, loyal to the administration and
capuble of maintaining internal ordey under ordinary circumstances,
Officer morale in the army and air force has been improved by promotions
offected wnder an increase in the suthorized cfficer complement of both

A basic defect in the military establishment, which has bocoms nory
prevalent of late, is the involvement of eivilian politicians in the

country s arms procuvemsnt rrogram. As a result, the limited funds avail-

able for this purpose ave not being used to the best advantage,

Subversive

though Commrism has besn officially outlawed in Heiti since early
1948, a smll Gommanist Purty (the PSF) was tolerated untii President
Egptimé cuppressed it for fomenting political disturbances lsst Novembor,
The disgoiution of the Perty and suspension of its once influential news—
Paper has put an end to ovort Communiot activity in Maiti, [ Iwelieves
that Commmism, which has newver attracted significant popular support in
Haiti, will not be resuscitated for af least some time,
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Intornational

“Friction with the Dominican Republic continues to be Haitits primary
internationsl concern, US efforts to foster a resumption of amicable
relations were nullified by Dominicen complicity in the December plot
to overthrow ths Haitian government, OAS aetion follomwing Haitif's com
plaint in this connection will probably discoursge further Dominican
interference in Haiti's internsl affairs for the time being, However,
Eaiti continues to regerd its neighbor with traditional distrust,

The International Exposition has earned for Haiti a certain amount
of prestige abroad, particularly among other Latin American countries,
The insuguwral ceremonies wers featured by nunerous friendly gestures
on the part of France toward its former colony, and the Haitisns re—
sponded with wholshsarted demonstrations of sentimental affection for
ths “mother couniry”,
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